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Abstracts 7

A Legal-Economic Analysis of Article 21 of the Law
Amending the Compulsory Insurance Act: Civil
Liability of Motor Vehicle Owners

Dr. Faysal Ameri
Assistant Professor of Allameh Tabataba’i University, Tehran, Iran
Email: ameri@atu.ac.ir

&
Moslem Haj Mohammadi
Master of Economic Law at Allameh Tabataba’i University, Tehran, Iran
Email: m_hajil991@yahoo.com
Car accidents are the most common and important traffic accidents
that courts have been dealing with for the past fifty years. Because of
their significance in relation to the liabilities they entail, car accidents
have secured a special position in the legal world and have
accordingly created their own legal rules. The principal purpose of
this Article is to highlight such legal rules and examine the impact
which they have on reducing the loss that both the insured and insurer
may incur. Our focus of intention in this regard is the insurance policy
and the probable risks that would be taken into account for
determining the coverage and thereupon the premium that would be
paid for future protection.
To this end, Article 21 of the Law Amending the Compulsory
Insurance Act, which deals with the civil liability of motor vehicle
owners against third parties and the Compensation Fund which has
been established thereby are examined. In doing so, we employ the
economic analysis approach and as such take into account the price —
cost analysis and the aversion risks which for the determination of the
latter may be taken into consideration.
In a nutshell, our study demonstrates that by establishing the
Compensation Fund for compensating the injured party, the Iranian
legislator has adopted an economic approach.

Keywords: Traffic Accidents, Civil Liability, Article 21 of the Law
Amending the Compulsory Insurance Act, the Compensation Fund,
Economic Analysis.
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