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THE LEGAL STATUS OF STABLECOIN IN IRAN AND EUROPEAN
UNION

Abstract:

Stablecoins and asset-referenced tokens have a high potential to be wide used as a means of payment
in the purchase of goods and services because they have the advantages of the blockchain network
such as easy transfer and low transaction fee and security along with value stability. The potential of
replacing this type of crypto-currency with ordinary fiat currencies in deals and trade can threatening
for Monetary and banking policies and replace central banks with legal entities issuing stablecoins.
However, the absolute prohibition of this type of cryptocurrencies will deprived of the benefits of
this technology and violate the rights of their users. In the above research, it has been searched with
an analytical and comparative vision, we investigated the laws of Iran's legal system and the MiCA
of the European Union, which is now the largest legal source of cryptocurrencies in the world. And
we also examined the necessity of legislation regarding stablecoins and its issuers

Keywords:

Stablecoin, MiCA, European Union, Crypto Currencies, Law
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® Swiss Financial Market Supervisory Authority
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1 Swiss Financial Market Supervisory Authority FINMA, above n 3, at 1

127 Kaudia Jarno and Hanna Kolodziejczyk, ‘Does the Design of Stablecoins Impact Their Volatility?’ 14 Journal of Risk and Financial
Management 42 (2021), at 3, https://doi.org/10.3390/jrfm14020042

13 Stablecoins Private-sector quest for cryptostability, the document addressed to members and staff of European Parliament, page 3

1 asset-referenced tokens

15 Fiat backing Stablecoin

16 Commodity backing Stablecoin

17 Clifford, Tyler,2019

18 Tether

19 Tether: Fiat currencies,2018
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2 Cryptocurrency backing Stablecoin

2! Smart Contract

22 geigniorage-style Stablecoin

2 proposal for a Regulation of the European Parliament and of the Council on Markets in Crypto-assets, and amending Directive (EU)
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% Melinek, Jacquelyn (12 May 2022)
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2 FINMA, 5th symposium for small banks, P (21)

2 president’s Working Group on Financial Markets

% Report on Stablecoins, PRESIDENT’S WORKING GRP. ON FIN. MARKETS, THE FED. DEPOSIT INS. CORP., & THE OFF. OF
THE COMPTROLLER OF THE CURRENCY 16 (Nov. 2021),
https://home.treasury.gov/system/files/136/StableCoinReport_Novl_508.pdf.

%! 57 Working Group on Stablecoins, investigating the impact of global stablecoins, October 2019

% proposal for a Regulation of the European Parliament and of the Council on Markets in Crypto-assets, and amending Directive (EU)
2019/1937, Results of EX-POST Evaluations, Stakeholder Consultations and Impact Assessments

% proposal for a Regulation of the European Parliament and of the Council on Markets in Crypto-assets, and amending Directive (EU)
2019/1937, Atrticle (4)
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% proposal for a Regulation of the European Parliament and of the Council on Markets in Crypto-assets, Title I, Subject Matter, Scope
and Definitions, Article 3 Definitions, p3
¥ MICA, Article (50)
¥ proposal for a Regulation of the European Parliament and of the Council on Markets in Crypto-assets, Title I, Subject Matter, Scope
and Definitions, Article 3 Definitions, p3
%8 Ibid, p4
¥ E-money
0 Directive 2009/110/EC of the European Parliament and of the Council of 16 September 2009 on the taking up, pursuit and prudential
supervision of the business of electronic money institutions amending Directives 2005/60/EC and 2006/48/EC and repealing Directive
2000/46/EC (0OJ L 267, 10.10.2009, p. 7)
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