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The Feasibility of Establishing a Single-Member Company in Iranian Legal System

Abstract:

Traditionally, in various legal systems, the presence of at least two partners is considered as a
condition for the establishment of the legal personality of the company, and based on this, the
formation of a company with a single member is not accepted. The foundations of such an
approach are usually over-reliance on the contractual nature of the company, the rule of unity of
assets, the possibility of abusing the form of a single-partner company to harm creditors. But
over time, these precautions have been abandoned and the legislators of different countries,
including lran, have moved towards the recognition of a single partner company. The
identification of a single partner company in a limited liability company in the Commercial Law
Amendment Bill - which has not yet been approved by the executive branch - raises the question
of whether the identification of this type of company is compatible with the structure of Iran's
legal system? This research intends to search for the answer to this question through a
descriptive and analytical method and with a comparative approach, and in short, it can be said
that the identification of a single partner company does not conflict with the structure of the
Iranian legal system, and a limited liability company is the best format for establishing these
types of companies.

Keywords: Company, One-Mmeber, Limited Liability Company, Legal Personality, Bill of
Trade Law
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