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Innovations in the international financial structure following the global financial crisis in
the framework of international law

Abstract

The research aims to investigate and analyze the international financial structure and the
initiatives adopted to reform it following the global financial crisis of 2008 and 2009. It
acknowledges that despite a comprehensive set of international financial standards and the
development of financial standards after the collapse of the Bretton Woods system that covered
most areas of international financial law, the crisis highlighted the need for a comprehensive
restructuring of the global financial framework. The research uses a descriptive-analytical
method and the library method to collect information. This suggests that the study relies on
existing literature, reports, and documents to gather data and analyze the international financial
structure and the reforms implemented post-crisis. Using a descriptive-analytical approach, the
research aims to understand the global financial structure and the specific innovations undertaken
to reform it, shedding light on the changes and initiatives adopted to enhance the global financial
system's resilience. This would involve examining the role of the G20 in guiding the
restructuring process and enhanced governance of the IMF and FSF.

As well as the key question addressed here is whether these reforms have succeeded in
preventing or diminishing the impact of international financial crises, particularly in reducing
systemic risk. The assessment concludes that revisions to international financial standards have
been largely effective in averting or mitigating major crises thus far.

Keywords: International financial structure, international financial law, international financial
standards, global financial crisis, international financial regulations

Extended Abstract

Understanding the international financial structure, its deficiencies, and potential solutions is
crucial to effectively integrate into the world economy, developing the financial sector, attracting
foreign investments, addressing economic challenges, managing risks, and enhancing
international financial coordination. Exploring and analyzing the scope and content of the
international financial structure and its modifications from an international law standpoint may
introduce unfamiliar terms and concepts to readers. International financial law, as a subset of
international economic law, is widely regarded as a highly technical field encompassing a
complex array of legal principles, regulations, and standards that govern financial transactions,
markets, institutions, instruments, assets, cross-border investments, international banking,
insurance, etc. Comprehending international financial law necessitates familiarity with various
legal frameworks, including international treaties, conventions, standards set by international
institutions such as the International Monetary Fund and the World Bank, and national
regulations and laws across different jurisdictions. Furthermore, international financial law



frequently intersects with other specialized areas, such as corporate and tax law. Professionals in
this field specialize in international financial law and possess knowledge in related disciplines
such as finance, accounting, and economics.

The forthcoming article intends to provide an overview of the international financial structure
and examine changes within this framework from the perspective of international law.
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Rene M. Stulz, “ Credit Default Swaps and the Credit Crisis,” Journal of Economic Perspectives 24, no.1(2010): 73-
92, accessed April 2023, DOI: 10.1257/jep.24.1.73
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Report and recommendations of the cross-border bank resolution group issued by the Basel committee on Banking
Supervision on 17 Sep 2009, accessed May 2023, https://www.bis.org/press/p090917.htm.
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Rupa Duttagupta and Ceyla Pazarbasioglu, “Emerging markets must balance overcoming the pandemic, returning to
more normal policies, and rebuilding their economies,” IMF, (June 2021): 7, accessed June 2023,
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Rosa Maria Lastra, “Law reform in emerging economies” in legal foundations of international monetary stability,

(Oxford: Oxford press, 2006), 152-169. Also, Rosa Maria Lastra, “Law reform in emerging economies” in
international financial and monetary law, (Oxford: Oxford press, 2015).
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Cristian Dumitrescu, “Strategies for Developing Monetary Policy in Emerging Countries”. Perspectives of Law and
Public Administration 11, Issue 4 (2022): 566-571
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¥G20 Leaders Statement: The Pittsburgh Summit September 24-25, 2009, Pittsburgh, preamble, section 19,
accessed June 2023, https://g7g20-documents.org
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Basel Committee Press released, 13 March 2009, 10 June 2009, and July 2022, accessed July 2023,
https://www.bis.org/press/p090313.htm, https://www.bis.org/press/p090610.htm, and
https://www.bis.org/bcbs/membership.htm.
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At: https://www.fsh.org/work-of-the-fsb/about-the-compendium-of-standards/wssb/, accessed July 2023
* Mario Giovanoli, and Diego Devos, op. cit, PP, 8-9.
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Dixon, Lloyd, Noreen, Clancy, and Krishna B. Kumar, “Hedge Funds, Systemic Risk, and Dodd-Frank : The Road

Ahead” rand Corporation, (2013): 1-22, accessed Aug 2023, http://www.jstor.org/stable/10.7249/j.cttéwg81m, and
Financial Stability Forum press released of 12 March 2009, Ref no: 9/2009, accessed Aug 2023, www.fsh.org

£9 . .
dalrs oy 53 poges Cgo w4 &S 355 e ML (I Wl slajlnl bl 8wl sbisae « (Private pools of capital)
Kpd e slawl ool OIS e LYL ol a2l 5550 Lol 3l gl ;.J.&«\}.\;:.,.:Jr‘,»& e 33 S e L;\J...F\/‘,WJJJ)JJ“J

WSSl Bsdeo cnl oSl (gla Joall s 3550 53 Al o s et (OIS wle e (sl Bsdis 5 Sy SRy sla Batis 0T 51 als 4500

The PWG’s Agreement on Private Pools of Capital, accessed Sep 2023, https://home.treasury.gov/news/press-
releases/hp272

% Declaration of the Summit on Financial Markets and the World Economy, the Washington action plan, 15 Nov
2008, accessed Sep 2023, https://www.g20.in/en/docs/2008/G20%202008%20L eaders%27%20Declaration.pdf
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Progress Report on The Immediate Actions of The Washington Action Plan Prepared by The Uk Chair of The G20,
March 2009, and Progress Report on The Economic And Financial Actions of The London, Washington And
Pittsburgh G20 Summits Prepared By The Uk Chair of The G20, Nov 2009, accessed Sep 2023, https://g7g20-
documents.org/
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Stefan Gerlach, and Paul Gruenwald, Procyclicality of Financial Systems in Asia (London: Palgrave Macmillan
2006), 9-37.
%2 G20 Working Group 1 Enhancing Sound Regulation and Strengthening Transparency, March 25, 2009, and G20
Working Group on Reinforcing International Cooperation and Promoting Integrity in Financial Markets (WG2), 27
March 2009, and G-20 working group 3: reform of the IMF, 4 March 2009, and G-20 Working Group 4 The World
Bank and other Multilateral Development Banks, March 2009, accessed Sep 2023, https://www.astrid-online.it/ or
http://www.g20.utoronto.ca/
*3London summit-Leader’s statement- The global plan for recovery and reform, 2 April 2009, accessed Nov 2023,
https://g7g20-documents.org/
*Ibid, Subsections 13-16.
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Charles H R Morris, “Part 11 Prudential Regulation, 3 Introduction to Prudential Regulation,” in The Law of

Financial Services Groups, ed. Charles H R Morris.( Oxford: oxford, 2019), accessed Dec 2023,
https://olrl.ouplaw.com
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Marc Labonte, “ Enhanced Prudential Regulation of Large Banks”. Congressional Research Service, R47876,
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