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*. “Harvard Law School Forum on Corporate Governance”, last modified July 23, 2024,

https://corpgov.law.harvard.edu

® Crosser, N, “Initial coin offerings as investment contracts: Are blockchain utility tokens securities”. University

of Kansas Law Review 67 (2018): 419, accessed July 23, 2023. d0i:10.17161/1808.27486

® “What Is Venture Capital?” late modified March 07, 2024,

https://www.investopedia.com/terms/v/venturecapital.asp, accessed July 23, 2023
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°. Ponzi scheme

10 “Markets in Crypto-Assets Regulation (MiCA)” last modified May 31, 2023, https://eur-lex.europa.eu/legal-

content/EN/TXT/PDF/?uri=CELEX:32023R1114
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. Non-Fungible

. Bitcoin

. Altcoin
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2> Guidelines on Security Token Offering”, Board of the Bank of Lithuania, accessed May 1, 2024, Offering,
https://fintech.global/2019/10/21/bank-of-lithuania-reveals-guidelines-on-security-token-offerings/
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%0 Catalini, C., & Gans, J. "Initial coin offerings and the value of crypto tokens"(MIT Sloan Research Paper,

Cambridge, 2018), 4; Howell, S., Niessner, M., & Yermack, D, “Initial Coin Offerings: Financing Growth with

Cryptocurrency Token Sales.” the Review of Financial Studies 3 (2020): 26—39. Accessed May 16, 2024

*!_Security token offering (STO)

*2_equity-based crowdfunding

*%_reward-based crowdfunding

“_Block, J.H., Groh, A., Hornuf, L., Vanacker, T., Vismara, S "The entrepreneurial finance markets of the

future: a comparison of crowdfunding and initial coin offerings”. Small Business Economics 57 (2021): 865-

882. doi: 10.1007/s11187-020-00330-2
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%8 Janney, Jay J. & Folta, Timothy B."Moderating effects of investor experience on the signaling value of

private equity placements,” Journal of Business Venturing 21 (2006): 32. Accessed May 20, 2024;

Wruck, Karen H. & Wu, YiLin. "Relationships, corporate governance, and performance: Evidence from private

placements of common stock," Journal of Corporate Finance (2009): 34. Accessed May 20, 2024.
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The approach of the legal system of Iran and the European Union towards utility tokens
Abstract

On the one hand, utility tokens provide access to services based on distributed ledger technology, and
on the other hand, new business owners have invented a new way of attracting capital by using it. A

method that can reduce many administrative procedures in capital providing companies, and at the
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same time, by using distributed ledger technology without the presence of an intermediary person to
confirm the financing process, gain credibility from the public participants in the financing process
around the world. to receive This type of financing brings many legal challenges; Because the issuance
and supply of such tokens is not realized through the traditional legal methods and paths determined by
policymakers and legislative bodies, but all processes are done through distributed ledger technology in
a decentralized manner and sometimes It is realized centrally through cryptocurrency service providers.
The present research, based on descriptive and analytical methods and based on library sources,
concludes that Iran's legal system has adopted a passive regulatory approach towards the issuance and
supply of utility tokens. On the other hand, while separating utility tokens from other existing tokens,
according to their nature and goals, the European Union has established specific requirements and

regulations regarding their supply, issuance and service provision.

Keywords: distributed ledger technology, utility token, European Union, Iran's legal system,

investment
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