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Abstract

Cryptocurrencies, or cryptographic currencies, have emerged in recent years as a pivotal axis of
transformation within global economic and financial systems. The proliferation of this nascent
technology has engendered novel opportunities in financial markets while concurrently
precipitating a spectrum of challenges and threats, thereby heightening the scrutiny of citizens
and economic actors worldwide. Consequently, the cadre of stakeholders engaged in
cryptocurrency trading has witnessed a marked escalation over the past several years, with
governments constituting among the most salient participants. Notwithstanding the prospective
advantages of digital currencies in international commerce, a multitude of exigencies warrant
meticulous consideration, foremost among which is the erosion of states' monetary sovereignty.
Employing an analytical-descriptive methodology, this article addresses the principal research
question: From the vantage of international law, how have cryptocurrencies impinged upon the
monetary sovereignty of states? The findings elucidate that cryptocurrencies are transacted in a
decentralized manner, wherein no government directly participates in their creation, valuation, or
distribution. In so doing, cryptocurrencies circumscribe states' exclusive sovereignty over the
circulating money supply, its valuation, and the monopoly on the unit of account, store of value,
and medium of exchange for commercial transactions. In response, governments, attuned to their
economic imperatives, have adopted stratagems encompassing outright prohibition, regulatory
frameworks, and risk-oriented paradigms.

Keywords: cryptocurrency, limitation of sovereignty, monetary sovereignty, subjective and
objective doctrine
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