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ABSTRACT

The purpose of governments in concluding tax
agreements In addition to preventing double
taxation, cooperation is aimed at preventing tax
evasion. One of the most obvious examples of this
cooperation is the exchange of tax information
between the contracting governments. At the
present, the process of cross-border transfers,
including capital, labor, technology, and to some
extent the trade of goods and services between
countries, is accelerating and the importance
of borders between countries as a limiting
factor in communication and trade is constantly
decreasing. Due to the huge size and volume
such transactions, it goes without saying that they
constitute an important source of tax revenue for
all countries. Therefore, under these conditions,
reviewing and analyzing the provisions of Article
26 of the OECD Agreement and the cooperation
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of governments in the exchange of banking and tax information and its impact
on tax revenues of governments is of particular importance.
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[Extended Abstract]

Currently, with the further expansion of world trade and the globalization
of economic activities, double taxation avoidance contracts have developed
and become popular, and their number is increasing day by day. The Islamic
Republic of Iran is also a party to many such agreements, and it is always
mentioned in the news that new agreements are concluded with new countries
in this field.

The current double taxation agreements are often based on the model
provided by the Organization for Economic Co-operation and Development
(OECD), which includes 30 of the world's most advanced and industrialized
countries. According to the estimate of the mentioned organization, the total
number of contracts concluded based on the above 3000 model exceeds. The
full title of the discussed model is "Economic Cooperation and Development
Organization Model Convention on Avoiding Double Taxation and Cooperation
to Prevent Tax Evasion in Income and Capital Taxes". According to the same
title, the subject of the contract, in addition to preventing double taxation, is
cooperation to prevent tax evasion. One of the most obvious examples of this
cooperation is the exchange of tax information between the countries that are
parties to the convention.

The purpose of governments in concluding tax agreements in addition to
preventing double taxation, cooperation is aimed at preventing tax evasion.
One of the most obvious examples of this cooperation is the exchange of tax
information between the contracting governments. At the present, the process
of cross-border transfers, including capital, labor, technology, and to some
extent the trade of goods and services between countries, is accelerating and the
importance of borders between countries as a limiting factor in communication
and trade is constantly decreasing. Due to the huge size and of volume such
transactions, it goes without saying that they constitute an important source
of tax revenue for all countries. Therefore, under these conditions, reviewing
and analyzing the provisions of Article 26 of the OECD Agreement and the
cooperation of governments in the exchange of banking and tax information
and its impact on tax revenues of governments is of particular importance.

Tax agreements contain rules on the exchange of information. The rule
determines Article 26 of the OECD model. This rule stipulates that the
competent authorities of the Contracting States shall exchange information in
a manner which is foreseeable for the to running or the applying of domestic
law to taxes of any kind imposed by the Contracting States, as long as the
tax collection is not contrary to the agreement. "Major information condition",
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the exchange of information in addition to the agreement itself may include
information related to domestic law.

The responsibilities of governments in maintaining the confidentiality of

information, restricting the exchange of information between governments,
expanding the scope of information exchange between governments, the
method of exchanging information and determining the right to exchange tax
information are among the main points of exchange between governments
according to Article 26 of the OECD Convention.
Also, in connection with the global model of automatic exchange of banking
and tax information (FATCA - GATCA), there have been serious differences
between the tax reporting standards of different countries for many years, and
this has made some countries a haven for tax evaders, and some countries
have lost millions of dollars. This led to the US approving the Fatca (Foreign
Account Tax Law) in 2010. According to Fatca, foreign financial institutions
are required to report the names of account holders (who are American) and
their transactions, and if the financial institution fails to do so, it will impose a
penalty on it.

On May 6, 2014, the Organization for Economic Co-operation and
Development (OECD) adopted a statement on global automatic exchange
of information on tax matters and at the level of member ministers, the idea
of which was taken from FATCA. On July 20 of that year, the G20 and the
Organization for Economic Co-operation and Development (OECD) jointly
presented a global model for the automatic exchange of information; With the
aim of strengthening efforts against tax evasion, as well as strengthening trust and
transparency in the international tax system. This joint action and the proposed
model led to the creation of a single global standard for the exchange of tax
information worldwide, which was officially presented on 13 February 2014 by
the Organization for Economic Co-operation and Development (OECD). The
official name of this standard is "Automatic Information Exchange (AEOI)"
or "Common Reporting Standard (CRS)" and its unofficial name is GATCA,
which is the global version of FATCA.

In this research, Article 26 of the agreement of the Organization for Economic
Cooperation and Development (OECD) has been examined in terms of its effect
on increasing the tax revenues of governments and preventing tax evasion. The
results of the investigations show that the adherence of the tax systems to the
principles of this article and their entry into this agreement while maintaining
the confidentiality of information can guarantee the exchange of the optimal
amount of information needed to improve the performance of the tax systems
of the contracting states.
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