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banking services, explores the possibility of providing users with a new form of
cryptocurrency-based financial experience. The findings demonstrate that despite
national, regional, and international regulatory initiatives concerning virtual
currencies, a unified regulatory framework has not yet been established at either the
national or global level. Although the Markets in Crypto-Assets Regulation (MiCA)
has significantly transformed the regulatory landscape of crypto-asset markets
within the European Union, important segments of the cryptocurrency ecosystem
remain outside its scope.
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Extended Abstract

Since the emergence of virtual currencies, the global cryptocurrency market has
experienced rapid growth and has become an increasingly significant component of
the international financial ecosystem, despite the absence of a unified regulatory
framework at the national, regional, and global levels. The rapid expansion of
cryptocurrencies, combined with their decentralized structure, pseudonymous
features, and cross-border nature, has generated distinctive challenges for the global
economy. These challenges include market volatility, increasing interconnections
with the traditional financial sector, and the potential use of cryptocurrencies in
unlawful activities such as money laundering and other forms of financial crime.
Cryptocurrency exchanges have likewise expanded rapidly. These platforms provide
online storage facilities for virtual currencies and enable users to purchase, sell, and
exchange crypto-assets. Today, cryptocurrency exchanges perform a central function
within digital asset markets and serve as the primary infrastructure for
cryptocurrency trading and settlement. Generally, these exchanges may be divided
into two categories: centralized exchanges and decentralized exchanges. Due to the
advantages offered by cryptocurrency exchanges, particularly in facilitating
payments and settlements, financial institutions have significant incentives to pursue
integration with these platforms. Accordingly, examining the legal implications of
such integration and determining appropriate governance mechanisms for
maximizing its benefits are of considerable importance. Given that cryptocurrency
exchanges require regulatory oversight comparable, in certain respects, to that
applicable to financial institutions, identifying the appropriate supervisory authority
for these entities requires separate legal analysis. Furthermore, the role of national,
regional, and international institutions in addressing disruptions to financial stability
and developing regulatory approaches toward cryptocurrencies represents a
significant issue requiring examination. Using a descriptive-analytical methodology
based on library research, this article seeks to define cryptocurrency exchanges and
address several fundamental questions. These include whether virtual currencies
operating through cryptocurrency exchanges perform functions comparable to those
of traditional financial institutions; whether the integration of cryptocurrency
exchanges with conventional financial institutions may disrupt global payment
systems; which regulatory bodies should supervise cryptocurrency exchanges; how
national, regional, and international organizations contribute to shaping regulatory
frameworks for cryptocurrencies; and how recent European Union regulatory
developments, particularly MiCA, should be assessed. To successfully benefit from
the opportunities offered by cryptocurrencies while managing the complexities of
current digital asset markets, banks require carefully designed strategic approaches.
The integration of cryptocurrency-related services involves complex issues,
including regulatory compliance, cybersecurity, technological infrastructure, and
customer experience. These factors play a decisive role in determining whether
banking initiatives involving virtual currencies can succeed. Accordingly, examining
the strategies adopted by financial institutions in offering cryptocurrency services is
essential. Banks may provide cryptocurrency-related services through partnerships
with fintech start-ups or by developing their own platforms. In the case of virtual
banks, however, integrating these services within a single digital ecosystem may
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provide users with a more comprehensive and innovative cryptocurrency experience.
Financial institutions are motivated to integrate with cryptocurrency exchanges for
various reasons, including the potential benefits of blockchain technology in
facilitating payments and improving settlement processes. Such integration may
generate positive economic effects, including increased financial accessibility and
innovation. Nevertheless, it also involves significant risks, particularly cybersecurity
threats, which have raised concerns among domestic and international financial
regulators. Integration between financial institutions and cryptocurrency exchanges
may facilitate the transmission of risks, including cyberattacks and liquidity crises,
through increased interdependence. Since cryptocurrency exchanges operate within
a global network, domestic regulatory authorities alone may be unable to address all
associated risks, making international cooperation necessary to manage the cross-
border implications of virtual currencies. The cryptocurrency market currently
operates under a diverse and fragmented regulatory environment, with different
jurisdictions adopting varying approaches to oversight. At the international and
regional levels, organizations such as the Financial Stability Board (FSB), the
European Union, and the Financial Action Task Force (FATF) have introduced
regulatory recommendations and supervisory frameworks concerning crypto-assets.
The adoption of the Markets in Crypto-Assets Regulation (MiCA) represents a
significant milestone in this field by establishing a comprehensive and harmonized
regulatory framework for crypto-assets throughout the European Union. MiCA
contributes to the alignment of regulatory approaches among EU Member States,
addresses certain shortcomings of previous fragmented regulatory systems, and
provides a potential model for future legislative initiatives in digital finance.
Nevertheless, cryptocurrency regulation within the European Union remains an
evolving process. As the industry develops and new risks and opportunities emerge,
MiCA may require further amendments and refinement. The regulation also contains
certain limitations and unresolved issues that may create opportunities for regulatory
arbitrage and potentially affect financial stability. Consequently, scholars and
regulatory institutions emphasize that despite existing discussions and
recommendations concerning cryptocurrency regulation, a comprehensive, robust,
and fully integrated supervisory framework has not yet been established at either the
national or global level. Furthermore, international regulatory organizations have
primarily issued recommendations rather than legally binding rules, and many of
their standards depend on voluntary implementation by member states. Therefore,
although MiCA has significantly transformed the regulatory environment governing
crypto-assets within the European Union, substantial areas of the cryptocurrency
ecosystem remain outside its regulatory coverage. The development of an effective
regulatory framework consequently requires continued cooperation among national
authorities, international organizations, financial institutions, and technology
providers in order to balance innovation, financial stability, and consumer
protection.
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14. N26 Bank
15. The UK Banking Act 2009
16. Payment Services Directive (EU) 2015/2366
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18. Central Bank Digital Currencies (CBDC)
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19. Coin Check
20. Cross-System Risks
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21. Financial Services Agency (FSA)
22. Japan Virtual Currency Exchange Association (JVCEA)
23. Japan Security Token Offering Association (JSTOA)
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24. Securities and Exchange Commission (SEC)
25. Commodity Futures Trading Commission (CFTC)
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26. National Economic Council (NEC)

27. Self-Regulatory Organization (SRO)

28. Financial Industry Regulatory Authority (FINRA)
29. National Future Association (NFA)
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30. Maloney Act
31. National Association of Securities Dealers (NASD)



Ll e wygr s sy eyl 5 s (RS e s Uael ST Mlolre (,Ylsd allazilogs
Caio glp Slojle iz ol a5 05 seliie |y Caio s, ;Koo ¢ (CME) 51504
OL>U‘ )‘ )MW ‘_,’_:yLQ Sledlol =] 6‘;} co)ils 6)&0.% L> O 00 MI? oD guw
35 SRO &G lgre 4 VAAY Jlo y0 a5 wis,S coles & (NFA) T dllae Lo yaol
Pl saxe GlMsl 5kl NFA slacugine awls daJls b .ai <o CFTC
NFA 5 sl 00 NASD (4423l 45 FINRA 131 ai5,le WSRO 3 Soaisaislis o el
Cadgiunne ylojl 95 58 .S o mulais |y liive g (ST O lolee cario (o Lawly glaolys a5
» SEC a5 6)9“94" u.\ﬁ)lo odgE I) S>> L;L»a.c‘ 5 LQHT 6‘)_‘>| 9 Lm.b)l..\.aLM.ul 29
25,15 &3 NFA 3,Shes 3 CFTC g &S o &3 FINRA glacJled
<l SEC o3 (lolgs lygl (e ezl lgie a5 wilgs oo oyl Salolas g L1551 ezl SO
Dol g5 oo (Lol 5l ezl o CP(CEA) YIS dalio (iilB VWV idu 8ubo (paiznas .09
.(Massad & Jackson, 2023: 4-6) 53,5 o8 CFTC 55 (5l &lalas (pezl o lgie 4
lopyiiy (gl 3l slaBlre Jolds (ooleidny SRO (sliacl 5 cudlad (slaojs>
S g vl Jloms gl ols 65l pldsie 5 ol Salslae (LIS (oooely
GNSL anwgs glise Wlgi oo SRO wild o8 ol ol bl ol sblie cnpee
S0z Sl e & 5ls &5 leoje 9 Wyls (S 4 5l oS lae 9 9,5 )18 S0
R aas 6)laKel8 5 byl sdiicugas slas lusliwl 51 seslw by SRO w3 5 b
(Massad & Jackson, 2023: 16-178 & 23-24) aiil axils ga.8o

Gilmo syl pguas 1 Mol iy g sladidain Syl Ololudl -Y-F

Sl g Jluzs 5l ©lpie lais ol |y pledrog (Son ((ollim (5l laslkys
5o u,usu LQQLQ‘.' u4| ...\3‘0.); 7""“‘"" LS)L’?“ LgL(b))‘ 6‘)4 @LGP E.A}‘?.ASJ LS‘M'IQ'“ ‘o g LSLQ

32. Chicago Mercantile Exchange (CME)
33. National Futures Association (NFA)
34. Exchange Act

35. Commodity Exchange Act
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36. Financial Action Task Force (FATF)

37. Financial Stability Board (FSB)

38. International Monetary Fund (IMF)

39. International Organization of Securities Commissions (IOSCO)
40. European Union (EU)
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41. Markets in Crypto-assets (MiCA)
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42. The European Banking Authority (EBA)
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43. Insider Trading

44. European Securities and Markets Authority (ESMA)
45. Asset- Referenced Tokens (ARTs)

46. E-Money Tokens (EMTs)

47. Crypto-Asset Service Providers (CASPs)
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48. Decentralized Finance (DeFi)
49. Non-Fungible Tokens (NFTs)
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